
 

AP ECONOMICS: REQUIRED SUMMER WORK 

Welcome to AP Economics. I am excited that you have decided to accept the challenge of taking an 
advanced placement class. You will strengthen your academic, intellectual, observation, and discussion 
skills. It is my hope that you will develop a love and passion for economics and will want to continue in 
this field of study as you move forward to college. The summer assignment is due during Week 1 of the 
course. It is worth 50 points.  

Directions 

Read and summarize 4 articles from this following websites:  

• CNN Money  

• The Economist  

2 articles from July, 2 articles from August  

Write a brief summary of each article (MAX 1 page)  

Summary should include the following:  

• TITLE, DATE, AUTHOR, and LINK to the article  

• Overview of information presented in the article  

• Your opinion on how what you read applies to the world and/or yourself  

• Connection to one of the 10 principles of economics  

 

10 principles of Economics by N. Gregory Mankiw 

1. People face tradeoffs. To get one thing, you have to give up something else. Making decisions 

requires trading off one goal against another. This also relates to scarcity. Because items are 

scarce we cannot have all of everything we want, so we must make choices.  

2. The cost of something is what you give up to get it- called opportunity cost. Decision-makers 

have to consider both the obvious and implicit costs of their actions.  

3. Rational people think at the margin. A rational decision-maker takes action if and only if the 

marginal benefit of the action exceeds the marginal cost.  

4. People respond to incentives. Behavior changes when costs or benefits change.  

5. Voluntary trade can make everyone better off. Trade allows each person to specialize in the 

activities he or she does best. By trading with others, people can buy a greater variety of goods 

or services.  

6. Markets are usually a good way to organize economic activity. Households and firms that 

interact in market economies act as if they are guided by an "invisible hand" that leads the 

market to allocate resources efficiently. The opposite of this is economic activity that is 

organized by a central planner within the government.  
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7. Governments can sometimes improve market outcomes. When a market fails to allocate 

resources efficiently, the government can change the outcome through public policy. Examples 

are regulations against monopolies and pollution. But it can also harm market outcomes with 

price controls such as ceilings and floors. These can result in shortages and surpluses.  

8. A country's standard of living depends on its ability to produce goods and services. Countries 

whose workers produce a large quantity of goods and services per unit of time enjoy a high 

standard of living. Similarly, as a nation's productivity grows, so does its average income. 

9. Prices rise when the government prints too much money. When a government creates large 

quantities of the nation's money, the value of the money falls. As a result, prices increase, 

requiring more of the same money to buy goods and services.  This is called inflation. 

10. Society faces a short-run tradeoff between inflation and unemployment. Reducing inflation 

often causes a temporary rise in unemployment. This tradeoff is crucial for understanding the 

short-run effects of changes in taxes, government spending and monetary policy. 

 


